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Analysisof BusinessCrigsPatternsin the Construction I ndustry Based on Financial Ratios

Abstract

Busness crisess have dways been the focd point of financid andysis. In Tawan's
congruction industry, the past few years have seen a consderable number of firms ceased to
function due to poor financia practices. Based on financid reports of these troubled firms, the
study intends to extract lessons learned, which will be used as areference to the peer firms.

This sudy is divided into two stages.  First, inferencing is exercised for understanding the
key factors amounting to a business criss in those troubled firms. An effort is dso extended to
andyze and characterize the patterns of their crises. Then, recommendations based on interviews
with domain experts are given to each type of criss for betterment.  These recommendations are
designed according to a pre-determined knowledge frame for ease of understanding and adoption.

The sudy has arrived at three key parts of conclusions, including briefly:

1. The main cause for business crigs in the congruction indudtry in the past few years has been a
malpractice of externa re-investment or corporate diversification.

2. The five patterns of business crigs distinguish themsdlves from al previoudy mentioned types,
in that established anaytic models are inaccurate in prediction.

3. Based on this study, the degradation of financid hedth may come as quickly as within a year.
Therefore, andys's based on time- series methods may not be appropriate.

Keywords: Ratio analysis, business crisis, financial reports.
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